HONG KONG MONETARY AUTHORITY 
香港 金融 管理 局 


Ref: B1/15C 
G16/1C 


18 April 2011 


The Chief Executive 
All Authorized Institutions 


Dear Sir/ Madam, 


Important Facts Statement (IFS) for Currency-Linked Instruments and 
Interest_Rate-Linked Instruments Issued by Authorized Institutions (AIs) 
(“ILCL instruments” )É 


I am writing to introduce a new investor protection measure that requires Als to 
produce an IFS for ILCL instruments, to enhance product disclosure to retail 
customers” purchasing such instruments. 


ILCL instruments are popular investment products with retail customers. These 
products are exempted from the authorization requirements under the Securities and 
Futures Ordinance (SFO), and the Code on Unlisted Structured Investment Products 
(SIP Code) issued by the Securities and Futures Commission (SFC) is not applicable 
as ILCL instruments are not regarded as “structured investment products” for the 
purposes of the SIP Code. Nevertheless, as stipulated in the HKMA’s circular of 
13 July 2009 “Selling of Investment Products”, for marketing materials of non-SFO 
regulated investment products including ILCL instruments, Als should follow 
standards similar to those issued by the SFC on marketing materials. 





For the purpose of this circular, ILCL instruments refer to currency-linked and interest 
rate-linked structured investment products whose return is linked to the exchange rates of 
currency(ies) and interest rate movements, respectively. These products may take different 
forms, e.g. structured deposits, structured notes, etc. 


Following the Hong Kong Monetary Authority (HKMA) circular of 20 May 2010, “retail 
customers” exclude corporate customers, sole proprietors, partnerships and private banking 
customers. An AI should classify an individual as a “private banking customer” only if he/she 
maintains a personalized relationship with the AI, receives personalized banking services or a 
portfolio management services from the AI, and has assets under the AI’s management (AUM) 
of at least US$ 1 million. The HKMA expects private banks to observe the AUM threshold 
requirement on a reasonable basis. A holistic and pragmatic approach should be adopted. In 
essence, one should look at the real substance of the banking relationship and service. As long 
as there is no material deviation, it is considered reasonable to allow exemption from the IFS 
requirement for clients with AUM that is occasionally below the US$1 million threshold due to 
market movements or other practical justifications. 
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In addition, the SFC’s new Product Key Facts Statement (KFS) measure requires issuers of 
publicly offered unlisted structured investment products to provide concise product 
summaries written in plain language to help investors understand the key features and risks 
of the products. The HKMA considers that for better protection of retail investors, Als 
should apply these same principles and produce IFS to enhance product disclosure for ILCL 
instruments for retail distribution. 


After consultation with the banking industry, the HKMA has developed IFS templates for 
ILCL instruments to facilitate more standardised disclosure across Als. The templates have 
adopted the SFC’s principles for KFS and, to the extent applicable and appropriate, made 
reference to the SFC’s illustrative template for KFS in respect of unlisted structured 
investment products. The IFS templates for currency-linked instruments and interest 
rate-linked instruments are enclosed as Annex 1 and Annex 2, respectively. The details 
of the IFS requirements are set out below. 


IFS is required for ILCL instruments distributed to retail customers. The IFS may 
form part of the product brochure or marketing materials for distribution to retail customers 
and need not be a standalone document. Where an ILCL instrument is issued without an 
IFS, the AI should not sell the ILCL instrument to retail customers, and should ensure that its 
distributing agents will not sell such instrument to retail customers. Similarly, where an AI 
acts as a distributing agent for an ILCL instrument issued without an IFS, the distributing Al 
should not distribute such an instrument to retail customers. 


Als should offer to provide IFS to a retail customer in relation to every relevant 
transaction, unless the customer declines the IFS in which case a proper audit trail of this 
should be maintained. This requirement is applicable to transactions conducted through 
branches and non-branch channels. For transactions through non-branch channels, Als 
should provide IFS via fax, email, post, Internet or other proper means. 


Preparation of IFS 
Als should adopt the templates set out in the Annexes when preparing the IFS. When 
preparing the actual IFS for specific ILCL instruments, AIs are reminded to follow the 


guidance notes stated in the templates as well as the principles below: 


> the IFS must be specific enough to bring out the key features, risks and 
investment objective of the product in a clear and concise manner; 


> the IFS should be accurate and not contain any false or misleading information; 


> the IFS should contain information that enables investors to comprehend the key 
features and risks of the product; and 


> the IFS should be produced in both Chinese and English languages, and Als 
should provide the IFS in accordance with the language preference of each 
relevant retail customer. 


The IFS templates cover the key facts and risks (including the health warning statement) that 
should be disclosed pursuant to the HKMA’s circular of 13 July 2009. Therefore, where an 
IFS is provided to the customer, it is not necessary for the AI to attach a separate health 
warning statement to the product document. 


Implementation date 


Als should put in place control procedures and measures to ensure that the requirements in 
this circular are properly implemented. Taking into account the preparatory work to be 
carried out by Als, the HKMA expects that the IFS arrangements should be implemented by 
all Als not later than 4 June 2011. Als are required to comply with the IFS requirement 
for all ILCL instruments which will be offered to retail customers on or after 4 June 2011, 
regardless of the date of issue or product launch. 


If you have any questions on this letter, please contact Ms Alice Lee at 2878-1603 or Ms 
Florence To at 2878-1582. 


Yours faithfully, 


Meena Datwani 
Executive Director (Banking Conduct) 


Encl. Annex 1 - standardized template for currency-linked instruments 
Annex 2 - standardized template for interest rate-linked instruments 





c.c. Securities and Futures Commission (Attn: Mr Stephen Po, Senior Director of 
Intermediaries Supervision and Ms Alice Law, Senior Director of Policy, China & 
Investment Products) 


Annex 1 


Important Facts 


[Issuer/Bank’s name & logo] [Product name & 
[Issuer/Bank]' type] 
[Date] 





This is a structured investment product’ which is NOT protected 
by the Deposit Protection Scheme in Hong Kong. 


[This product is NOT principal protected. ]* 


The contents of this statement have not been reviewed by any regulatory authority in Hong Kong. 
You are advised to exercise caution before investing in this product. This statement is a part of the 
offering documents for this product. You should not invest in this product based on this 
statement alone. If you are in any doubt, you should obtain independent professional advice. 


If English is not your preferred language, you may request for the Chinese version of this 
statement from our [sales staff]. 丛 若 英文 东非 半 下 属意 的 蕃 言 ， 闭 下 可 向 本 行 的 [销售 人 员 ] 索 取 本 
概要 的 中 文 版 本 。 








This is a structured investment product involving derivatives. The investment decision is yours but 
you should not invest in this product unless the intermediary who sells it to you has explained to you 
that the product is suitable for you having regard to your financial situation, investment experience 
and investment objectives. 





Quick facts 


[Issuer/Bank]: [Name], [insert branch] 

Product type: Currency-linked [instrument type, e.g.deposit] 

Minimum [deposit/investment]: [HKD][e] (or its equivalent) 

Tenor: [e] —[e] 

[Available] [P/p]rincipal currency: [e] 

[Available] [L/I]inked currency: [e] 

[Coupon rate: [e]% per annum (Actual coupon rate: [e])] 

[Coupon period/ payment date: [e]] 

Principal protection at maturity: [Yes/No] 

Callable by the [Issuer/Bank]: [Yes/No] [/f yes, when earliest] 

Early termination right by the customer: [Yes/No] [If yes, under what situations] 

Embedded derivatives: [Yes/No] [If yes, insert the type of embedded derivatives 
e.g. customer selling a put option over the linked currency] 

Maximum potential gain: [e]% [of deposit/investment amount] 

Maximum potential loss: [e]% [of deposit/investment amount] 








What is this product and how does it work? 


[Briefly describe the nature of the product (e.g. This is a structured investment product that consists 
of a time deposit (in the principal currency) and selling a put option on a linked currency of your 
choice) and how it works, in particular the situations under which investors will make gains/incur 
losses (with reference to the scenario analysis below)| 








: [‘Bank’ to be used for deposits] 

; Currency-linked instruments are not “structured investment products” for the purposes of the Code of Unlisted 
Structured Investment Products (SIP Code) of the Securities and Futures Commission (SFC) and the SIP Code 
does not apply to currency-linked instruments. 

i [Applicable if the product is non-principal protected] 
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What are the key risks? 


[Describe the key risks of the product. The following should be covered as a minimum if applicable: 


© Not a time deposit — [Product name] is NOT equivalent to, nor should it be treated as a 
substitute for, time deposit. It is NOT a protected deposit and is NOT protected by the Deposit 
Protection Scheme in Hong Kong. 


© Derivatives risk — [Please elaborate as appropriate, e.g. [Product name] is embedded with FX 
option(s). Option transactions involve risks, especially when selling an option. Although the 
premium received from selling an option is fixed, you may sustain a loss well in excess of such 
premium amount, and your loss could be substantial.] 


Limited potential gain — The maximum potential gain is limited to [e]. 


[Maximum potential loss — [Product name] is not principal protected: you could lose all of 
your [deposit/investment] amount. [Otherwise please explain the worst case scenario]]° 


e@ [Principal protection at maturity only — The principal protection feature is only applicable if this 
product is held to maturity. [Please explain the circumstances whereby there is no principal 
protection, e.g. if this product is early terminated]]* 


© Not the same as buying the linked currency - Investing in [product name] is not the same as 
buying the linked currency directly. [Please elaborate as appropriate] 


© Market risk - [Please elaborate as appropriate, e.g. The return of [product name] is linked to the 
exchange rates of the principal currency against the linked currency. Movements in exchange 
rates can be unpredictable, sudden and drastic, and affected by complex political and economic 
factors.] 


@ Liquidity risk — [Product name] is designed to be held till maturity. [The [Issuer/Bank] may at its 
absolute discretion refuse to consent to any withdrawal request before maturity/ You do not have 
a right to request early termination of this product before maturity.] 


© Credit risk of the [Issuer/Bank] — [[Product name] is not secured by any collateral.] When you 
invest in this product, you will be relying on the [lssuer Bank]’s creditworthiness. If the [Issuer/ 
Bank] becomes insolvent or defaults on its obligations under this product, [you can only claim as 
an unsecured creditor of the [Issuer/Bank].] In the worst case, you could suffer a total loss of 
your [deposit/investment] amount. 


© Currency risk — [Please elaborate as appropriate, e.g. If the principal currency and/or linked 
currency is not in your home currency, and you choose to convert it back to your home currency 
upon maturity, you may make a gain or loss due to exchange rate fluctuations. ] 


e [Please specify any risk for early termination: [For example: Risks of early termination by the 
[Issuer] Bank] — the [Issuer/Bank] has the right (but not the obligation) to terminate this product 
early upon occurrence of certain events. If this product is terminated by the Bank early, you may 
suffer a substantial loss under this product. [See “Can the [Issuer/ Bank] adjust the terms or early 
terminate this product?” below]]] 


@ [Please specify any risks in relation to principal/ linked currency(ies) which is/are restricted 
currency(ies). In particular, if the principal/ linked currency is RMB, please specify any RMB- 
related risks in accordance with the HKMA circular dated 16 September 2010: [For example: 
Risks relating to RMB - You should note that the value of RMB against other foreign currencies 
fluctuates and will be affected by, amongst other things, the PRC government’s control (for 
example, the PRC government regulates conversion between RMB and foreign currencies), 
which may adversely affect your return under this product when you convert RMB into your 
home currency. RMB is currently not freely convertible and conversion of RMB in Hong Kong is 
subject to certain restrictions. In particular, the conversion of RMB by an individual customer is 
subject to a daily limit. If you intend to convert an amount of RMB from/to another currency 
exceeding such daily limit, you should allow sufficient period for the conversion. ]]] 








What are the key features? 


[Describe the features of the product (e.g. call feature, embedded options, tenor range, currency 
choice, whether early termination is allowed (describe how this works)), interest/ coupons (how and 








3 [Applicable if the product is principal protected] 
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when it will be determined and the conditions for this to be achieved)] 





Scenario analysis 


[A default scenario, worst case scenario, middle-of-the road/ gain scenario and best case scenario 
(for a product with a capped potential return) [Note: Only a gain scenario (rather than the best 
case scenario) can be shown if the potential return of the product is unlimited] should be 
covered. Use of example to illustrate the scenarios is encouraged] 


Scenario [x]: Best case scenario 
[insert illustration] 


Scenario [x]: Middle-of-the road/ gain scenario 
[insert illustration] 


Scenario [x]: Worst case scenario 
[insert illustration] 


Scenario [x]: The [Issuer/ Bank] becomes insolvent or defaults on its obligations 
Assuming that the [Issuer/Bank] becomes insolvent during the tenor of this product or defaults on its 


obligations under this product, you can only claim as its unsecured creditor. You may get nothing 
back and suffer a total loss of your [deposit/investment] amount. 





How can you buy this product? 


e [You can purchase this product by visiting any of our branches, internet banking, or by calling us 
on [insert phone no].] 

e [Choose the principal currency, the linked currency and the tenor. We will then quote the interest 
rate and conversion rate, which are fixed when you place an order for this product.] 





Fees and charges 


[This section is only applicable if there are explicit fees and charges associated with this product] 





Can you request for early termination before maturity? 


[This section is only applicable if early termination by customer is allowed - describe the frequency 
and how the investor can obtain the indicative termination price and the arrangement on early 
termination. It should be stated clearly that the indicative price quoted by the Issuer/Bank is not 
binding and may not reflect the final termination price] 


[The final termination price offered by the [lssuer/Bank] may be substantially less than your 
[deposit/investment] amount.] 








Pre-Investment Cooling-off Period for retail customers 


Pre-Investment Cooling-off Period (PICOP) is applicable to each particular dealing of this product if 
you are one of the following retail customer types: 


(1) An elderly customer aged 65 or above, unless you are not a first-time buyer of currency- 
linked structured investment products AND your asset concentration” is below 20% AND you 
opt out from the PICOP arrangement; or 


(2) A non-elderly customer who is a first time buyer of currency-linked structured investment 








5 For the purpose of determining whether PICOP is applicable, asset concentration refers to the percentage of 
total net worth (excluding real estate properties) to be invested in this product. 


3 
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products AND your asset concentration is 20% or above. 





Can the [Issuer/Bank] adjust the terms or early terminate this 
product? 


[Insert description of key events that may trigger adjustment to, or early termination of, this product, 
such as imposition of exchange controls, events of default, or other events] 


[Such adjustments or early termination events may negatively affect your return or loss under this 
product.] 





Offering documents for this product 


[The following documents for this product (“Offering Documents”) contain detailed information 
about the [Ilssuer/Bank] and the terms of this product. You should read and understand all of the 
Offering Documents before deciding whether to invest in this product: 


[Insert the disclosure documents for this product] 








Additional information 


[Insert any other additional important information] 





[Guidance notes for completing this statement: 


The Important Facts Statement (IFS) can be a standalone document. It can also be part of the 
product brochure / marketing materials. 


There is a very broad spectrum of currency-linked instruments. Depending on the actual 
circumstances of the product, the contents in this statement may differ. The actual IFS for each 
product must be specific enough to bring out the key features, risks and investment objective of 
that product in a clear and concise manner. Nevertheless, the headings set out in the template 
are generally expected to be observed unless there are good reasons to do otherwise. Words 
inside the square brackets in the template are drafting notes. They should be construed as 
examples rather than suggestions, and are not meant to be exclusive or prescriptive. 
Issuers/Banks are responsible for what is, and what is not, to be included in this statement. 


Issuers/Banks may state the headlines in the IFS with cross reference to the main text of the 
offering documents if a detailed explanation in the IFS will make it too lengthy. 


This statement should be visually reader-friendly, written in plain language so that investors can 
easily read and understand it. Use of technical jargon or complex sentences shall be avoided. 
Information should be presented in a font that is easy to read and highly legible. The font size 
adopted should also be reasonably legible taking into account the language used. 


Use of examples (e.g. under scenario analysis), graphs and charts is generally encouraged to 
illustrate the product structure and features. ] 
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[BTA RITER Re CIRAD 
[发 行人 了 银行 ] RAG) 
[Ae 





LET RESELL > FEES PER AST BY TREE < 


[AEF T 


AMANAREA HE EA ies BS a Be] FT SERA EEE T So ASRS ANE an ECE 
B— Bat ° Fal RAMBUS Adem ° Fel PRUE Efe ， 应征 葛 独 立 专业 意见 。 


RARI TRAE > Pa PATRIA TAULSR A RAAB ° If Chinese is not 
your preferred language, you may request for the English version of this statement from our 
[sales staff]. 












































































































































LET REEL TR EE ° RREE BIT TELS > MHRI BER AR An? BRIE 
PIAP AE in Ff E II PREFERE GA BBO » REREER FIRIR > FEER Gal F 
ÁJ o 
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[发 行人 二 银行 ]: [GAA AAT 

产品 类 别 : FREIA > MAPA 

BERK RAKA: [港元 ][e] (或 其 等 值 ) 

[存款 投资 期 : [e] =[e] 

[ay Psa eA Ae at [e] 

[PERERA A [e] 

aes 年 息 [e]% (HESS: [e]) ] 

票 姑 期 付款 日 [e]] 

到 期 时 本 金保 障 : e/a] 

可 由 [ 颖 行人 人 银行] be aT: [可 一 个 可 (A> ge hE PURITAN 

客户 提早 终止 权利 : AASA KIA > EEDA 用 

内 合 衍 生 工具 : [有 没有] KA > PEETRI AEP ESA GT 
HME | 

RAER: [存款 二 投资 额 ] 的 [e]% 

最 大 洪 在 遍 损 : [存款 二 投资 额 ] 的 [e]% 















































本 产品 是 其 硕 产 品 及 如 何 运 作 ? 
[ipa ACERT (CMI RM CL (AREER ) ERW RN EY EN LEU Th 
































AMENER ERATE) RAUNT > FEUER A GIES Nk, ARERR (BEAR BLIGE 
APT) | 








本 产品 有 哪些 主要 风险 ? 

















URFA ERIT] 
* PHARM RSBERES G(R) GELTMAMERBAATA) MA” SPENT AWE 
“Rte ER Beh” > ke CGE LIRR ee ATA) OP SAR ENA TE o 
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[epi tHE ZAR ° LK RESPIR (Mea) : 
e WIEREEK - Let SrA 站 不 等 同 ， 人 处 不 应 被 秽 局 定期 存款 的 代 蔡 品 。 本 产品 东非 受 保障 存款 ， 
不 受 香港 的 存款 保障 计划 所 保障 。 
© 衍生 工具 风险 - AREER ETS CYA : zim ERAN EIEE > HER BERR? FEEL 
ERNE © HEART ESTE TT LODE EISELE ? I BUG BERK CTE IIE BNI? HRI BTR 
AEA °] 


© ERRAR - 最 高 潘 在 收益 需 [e] ° 
。 DAVE CENT - APERIRE : 天 下 可 能 会 损失 天 下 的 全 部 [存款 投资] 金额 [或 衣 萎 
REY 
© [ 仅 於 到 期 时 属 保本 - PARRER A REEERE > (AERA > PIMA 
HE PREN 


e AAIKR ARBORS - KM Zn GHA ERR ABNOR o tei FTA 
e 市场 风险 - AEP AEFIA : PUR Ei PAARL ESTES UE PTE] ° FE SBE 
FELL PTET > ZAR A WARREN > USER BG BAER ° 


e 流通 性 风险 - (an GRATER Ei ae © (PBT A / SRT Be A Tn I SS 
到 期 前 提出 的 任何 撤回 要 求 一 天 下 无 权 在 到 期 前 要 求 提 早 和 终止 本 产品 。] 

e [发 行人 银行 ] 的 信贷 风险 - [Lai SARE FE 。] 当 闻 下 购买 本 产品 ， 癌 下 将 承 

担 [ 发 行人 银行] 的 信和 货 风 险 。 如 [发行 人 二 银行] 无 力 偿 债 或 未 能 履行 其 伶 本 产品 下 的 页 任 ，[ 关 下 

只 可 以 [改行 人 一 银行 ] 的 无 抵押 债权 人 身份 提出 申 索 。] 在 最 琵 情 况 下 ， 效 下 可 能 损失 间 下 的 全 部 [ 存 
款 / RASH 。 

e 货 第 风险 - [ALERA AR FIT PIA: MaKERR SHIR UAT FRIELE, lille] SIRE 
SEES ENT ILD ad GUY LECH, Allee] BREUER MELT It RGA BOTTA ° | 


© AAU TE LIT File be FFE LEME ° (PUR [发 行人 银行 ] 提 早 和 终止 的 风险 - [发 行人 银行 ] 
AiE RET) EREATARA Em ° ROG E > 阅 下 可 能 会 就 本 产品 蒙 
受 重大 损失 。[ 参 半 下 文 【 [发行 人 二 银行] 可 否 调整 条款 或 提早 终止 本 产品 ?, 加 


° [Art EIR SEAT A E PIF RTT BIRI EINER ° FEIGE > HIKE BIRAR 
WE? TUBE EK 2010 E9 万 16 HIB LYTEPLA RRITUR : I: FAR AER EY 
险 - m MEE” AR a AE > RS (其 中 包括 ) 中 华人 民 共 和 国政 府 
的 管制 〈 例 如 ， 中 华人 民 共 和 国政 府 规 管 人 民 种 与 外 种 之 间 的 侈 换 ) 所 影响 ， 而 有 关 管 制 可 能 会 在 
阅 下 将 人 民 第 分 换 饲 阅 下 的 本 土 货 第 时 对 阅 下 於 本 产品 的 回报 有 不 利 影响 。 人 民 篆 现时 并非 可 
分 换 货 第 ， 而 在 香港 分 换 人 民利 须 受 若 干 限制 所 规 限 。 尤 其 是 个 人 客户 倪 换 人 民 迄 时 须 受 限 於 每 
上 限 。 如 天 下 所 将 超过 每 日 上 限 的 人 民 迄 金额 分 换 成 另 一 种 货 第 ， 或 自 另 一 种 货 篆 匈 换 成 超过 每 
上 限 的 人 民 各 金额 ， 须 给予 足 匆 时 间 以 进行 有 关 爷 换 。 沁 
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本 产品 有 哪些 主要 特点 ? 


[REIS (PURLEY ~ ARNE ` NRE > ORES! ` E BANIERE (HATE 
E) > ME RR AMIR TUPIEE > ARER) | 


























青 沉 分 析 

ME vB ANGE. > BEREH > PRI TERNAL NSE BLIP FEIT AT LPIA) > VRE : 如 
EAVES LOR > ROR TEREE) ] ERRIN ARRA 
情况 [x]: 最 佳 情况 

[MARA 

情况 [x]; PRISE ANE 

ARA 
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情况 [x]: 最 坏人 情况 

[MARA 

情况 [x]: [发 行人 了 银行] 无 力 仅 债 或 未 能 履行 其 责任 

自 设 [发 行人 银行 ] 於 本 产品 [存款 了 投资] 期 内 无 力 仅 僵 或 未 能 履行 其 於 本 产品 下 的 责任 ， 阅 下 只 可 以 其 
无 抵押 债权 人 身份 提出 申 索 。 半 下 可 能 会 一 乱 所 区， 站 损失 于 下 的 全 部 [存款 /投资 ] 金 额 。 











































































































天下 可 如 何 买 人 本 产品 ? 


。  [ 冰 下 可 寺 降 本 行 任何 分 行 、 透 过 秽 上 银行 或 致电 本 行 L 和 /不 震 袁 够 瑚 购买 本 产品 。 
。 “[ 潍 择 本 金 货 髋 、 措 约 货 圳 及 [存款 了 投资] 期 "然后 我 们 会 就 利率 及 侈 换 率 作出 地价 ， 而 有 关 利 率 及 
贫 换 率 在 天 下 作出 投资 本 产品 指示 时 莉 定 。] 


















































































































































费用 及 收费 














天 下 可 否 於 到 期 前 要 求 提早 终 上 上 ? 


(AEI Bal & AE PIE LIGA - MKAA DGGE GNESI TIARA > MURA 有 ME FKE 
LERIRZHE ° RETRETT DRT A BT NN EE EAD TR AD > RAL RGHENTIELEATAN 







































































[改行 人 二 银行 ] 提 供 的 最 区 的 终止 价格 或 会 速 低 於 半 下 的 [存款 投资] 金额。] 


























3 Ee Pe 


RUT FEA Bete] an > BI Ee C RR ) 适用 於 本 产品 的 每 项 交易 : 
































































































































EP ret ee PA Ese RE 

































































(1) 65 DEK EAR FR > RIER MÉI AA E EAS 
FE (RIS 20% RAT SHEE LACH ; 或 
















































































(2) FARR HENS ates PETS ee FER AP RR PEE EE 20% 或 以 上 。 

































































[BRAT A / STAT Aa ed SE aK che A EAN E m? 


LWA RE GMO BELA Ett DIER EPRE AE HIE BPP (RUPE RA > EF FEA 
HPF) Ao fia 


有 了 关 调 整 或 提早 终止 事件 可 能 会 对 阅 下 於 本 产品 的 
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#RBUEIE A Ae © | 





















































本 产品 的 销售 文件 


[以 下 有 关 本 产品 的 文件 〈《 ' 销售 文件 ，) 载 有 关於 [ 发 行人 二 银行 ] 以 及 本 产品 条款 的 详 
决定 是 否 投资 本 产品 前 ， 应 阅读 及 了 解 所 有 销售 文件 : 


LWA A EIBEEER FA] 
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资料 。 交 下 在 
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* IE PE OS AAR pR A EAA EARRA EME (Maa He 
Æ) 的 百分比 。 
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其 他 资料 


WA KM BAF 





[API Rte te 7 | < 
。 《重要 资料 概要 》 可 以 是 独立 文件 ， 亦 可 以 是 产品 手册 二 推广 资料 的 一 部 分 。 

















































































































































































































































































































。 货 第 持 约 工具 形式 广泛 。 本 概要 的 内 容 
项 产品 的 实际 《重要 资料 概要 》 询 上 


































































































Eza 
AHE - AM > Spee 
TE > RAUB ° MG EDARAN > TU FRSA ACS : H > JE 
Hfr RM HBT MIERA o THEO SFE SS ERE AA EE a AN 
ZS > ONFEESER AINA EERE À ATAI SESTA A 
天 












































































































































































































































































































































































































































































































































































































































若 在 《重要 资料 概要 》 上 作出 洛 租 襄 明 会 使 其 见长 ， 发 行人 /银行 可 列 明 内 容 提要 
让 加 上 销售 文件 中 正文 的 互相 参照 。 
























































































































































。 木 概 要 应 以 清楚 易 苇 的 方式 ， 和 用 浅 白 的 文字 披露 各 类 资料 ， 方 便 投 资 者 查 关 和 理 
解 。 同 时 应 避免 技术 用 语 及 复杂 的 句 式 。 资 料 话 以 清楚 易 著 及 非常 清晰 的 字体 旦 
列 。 本 概要 须 因 应 所 用 证 言 而 使 用 合理 清晰 的 字体 大 小 。 
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如 情况 分 析 ) > lise Sele Aesth ae cake AREA e ] 












































Annex 2 


Important Facts 
[Issuer/Bank’s name & logo] 
[Issuer/Bank]' 


[Product name & 


type] 
[Date] 





This is a structured investment product’ which is NOT protected 
by the Deposit Protection Scheme in Hong Kong. 


[This product is NOT principal protected.]’ 


The contents of this statement have not been reviewed by any regulatory authority in Hong Kong. 
You are advised to exercise caution before investing in this product. This statement is a part of the 
offering documents for this product. You should not invest in this product based on this 
statement alone. If you are in any doubt, you should obtain independent professional advice. 


If English is not your preferred language, you may request for the Chinese version of this 
statement from our [sales staff]. (A A230 ER NBs ， 赔 下 可 向 本 行 的 [销售 人 员 ] 索 取 本 
概要 的 中 文 版 本 。 








This is a structured investment product involving derivatives. The investment decision is yours but 
you should not invest in this product unless the intermediary who sells it to you has explained to you 
that the product is suitable for you having regard to your financial situation, investment experience 
and investment objectives. 





Quick facts 


[Issuer/Bank]: 

Product type: 

Minimum [deposit/ investment]: 

Tenor: 

[Available] [[D/d]eposit/[I/iJnvestment]] currency: 
[Coupon rate: 

[Coupon period/ payment date: 
Principal protection at maturity: 
Callable by the [lssuer Bank]: 

Early termination right by the customer: 
Embedded derivatives: 


Maximum potential gain: 
Maximum potential loss: 


[Name], [insert branch] 

Interest rate-linked [instrument type, e.g. deposit] 
[HKD][e] (or its equivalent) 

[e] —[e] 

[e] 


[e]% per annum (Actual coupon rate: [e])] 


[Yes/No] [/f yes, when earliest] 

[Yes/No] [/f yes, under what situations] 

[Yes/No] [/f yes, insert the type of embedded 
derivatives e.g. customer selling an interest 
rate option] 

[e]% [of deposit/investment amount] 

[e]% [of deposit/investment amount] 





What is this product and how does it work? 





[Briefly describe the nature of the product (e.g. This is a structured investment product that consists 
of a time deposit (in the deposit currency) and selling an interest rate option) and how it works, in 
particular the situations under which investors will make gains/incur losses (with reference to the 
scenario analysis below)] 








1 [‘Bank’ to be used for deposits] 

* Interest rate-linked instruments are not “structured investment products” for the purposes of the Code of 
Unlisted Structured Investment Products (SIP Code) of the Securities and Futures Commission (SFC) and the 
SIP Code does not apply to interest rate-linked instruments. 

: [Applicable if the product is non-principal protected] 
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What are the key risks? 
[Describe the key risks of the product. The following should be covered as a minimum if applicable: 


e Not a time deposit — [Product name] is NOT equivalent to, nor should it be treated as a 
substitute for, time deposit. It is NOT a protected deposit and is NOT protected by the Deposit 
Protection Scheme in Hong Kong. 


e Derivatives risk — [Please elaborate as appropriate, e.g. [Product name] is embedded with 
interest rate option(s). Option transactions involve risks, especially when selling an option. 
Although the premium received from selling an option is fixed, you may sustain a loss well in 
excess of such premium amount, and your loss could be substantial.] 


e Limited potential gain — The maximum potential gain is limited to [e]. 


e [Maximum potential loss — [Product name] is not principal protected: you could lose all of 
your [deposit/investment] amount. [Otherwise please explain the worst case scenario]]° 


e [Principal protection at maturity only — The principal protection feature is only applicable if this 
product is held to maturity. [Please explain the circumstances whereby there is no principal 
protection, e.g. if this product is early terminated]|* 


e Market risk — [Please elaborate as appropriate, e.g. The return of [product name] is linked to the 
interest rate movements which can be unexpected, sudden and drastic. Movements in interest 
rates can be affected by complex political and economic factors. ] 


e Liquidity risk — [Product name] is designed to be held till maturity. [The [Ilssuer/Bank] may at its 
absolute discretion refuse to consent to any withdrawal request before maturity / You do not 
have a right to request early termination of this product before maturity. ] 


e Credit risk of the [Issuer/Bank] — [[Product name] is not secured by any collateral.] When you 
invest in this product, you will be relying on the [Issuer Bank]’s creditworthiness. If the 
[Issuer/Bank] becomes insolvent or defaults on its obligations under this product, [you can only 
claim as an unsecured creditor of the [Issuer/Bank].] In the worst case, you could suffer a total 
loss of your [deposit/investment] amount. 


e Currency risk — [Please elaborate as appropriate, e.g. If the [deposit/investment] is not in your 
home currency, and you choose to convert it back to your home currency upon maturity, you 
may make a gain or loss due to exchange rate fluctuations. } 


e [Please specify any risk for early termination: [For example: Risks of early termination by the 
[Issuer Bank] - the [Issuer/Bank] has the right (but not the obligation) to terminate this product 
early upon occurrence of certain events. If this product is terminated by the Bank early, you may 
suffer a substantial loss under this product. [See “Can the [lssuer Bank] adjust the terms or early 
terminate this product?” below]]] 


e [Please specify any risks in relation to deposit/ investment currency which is restricted currency. 
In particular, if the deposit/ investment currency is RMB, please specify any RMB-related risks in 
accordance with the HKMA circular dated 16 September 2010: [For example: Risks relating to 
RMB - You should note that the value of RMB against other foreign currencies fluctuates and will 
be affected by, amongst other things, the PRC government’s control (for example, the PRC 
government regulates conversion between RMB and foreign currencies), which may adversely 
affect your return under this product when you convert RMB into your home currency. RMB is 
currently not freely convertible and conversion of RMB in Hong Kong is subject to certain 
restrictions. In particular, the conversion of RMB by an individual customer is subject to a daily 
limit. If you intend to convert an amount of RMB from/to another currency exceeding such daily 
limit, you should allow sufficient period for the conversion.]]] 








What are the key features? 





[Applicable if the product is principal protected] 
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[Describe the features of the product (e.g. call feature, embedded options, tenor range, currency 
choice, whether early termination is allowed (describe how this works)), interest/ coupons (how and 
when it will be determined and the conditions for this to be achieved)] 





Scenario analysis 


[A default scenario, worst case scenario, middle-of-the road/ gain scenario and best case scenario 
(for a product with a capped potential return) [Note: Only a gain scenario (rather than the best 
case scenario) can be shown if the potential return of the product is unlimited] should be 
covered. Use of example to illustrate the scenarios is encouraged] 


Scenario [x]: Best case scenario 
[insert illustration] 


Scenario [x]: Middle-of-the-road/ gain scenario 
[insert illustration] 


Scenario [x]: Worst case scenario 
[insert illustration] 


Scenario [x]: The [Issuer/ Bank] becomes insolvent or defaults on its obligations 
Assuming that the [Issuer/Bank] becomes insolvent during the tenor of this product or defaults on its 


obligations under this product, you can only claim as its unsecured creditor. You may get nothing 
back and suffer a total loss of your [deposit/investment] amount. 





How can you buy this product? 


e [You can purchase this product by visiting any of our branches, internet banking, or by calling us 
on [insert phone no].] 

e [Choose the [deposit/investment] currency and the tenor. We will then quote the interest rate 
which is fixed when you place an order for this product.] 





Fees and charges 


[This section is only applicable if there are explicit fees and charges associated with this product] 





Can you request for early termination before maturity? 


[This section is only applicable if early termination by customer is allowed - describe the frequency 
and how the investor can obtain the indicative termination price and the arrangement on early 
termination. It should be stated clearly that the indicative price quoted by the Issuer/Bank is not 
binding and may not reflect the final termination price] 


[The final termination price offered by the [Ilssuer/Bank] may be substantially less than your 
[deposit/investment] amount.] 








Pre-Investment Cooling-off Period for retail customers 


Pre-Investment Cooling-off Period (PICOP) is applicable to each particular dealing of this product if 
you are one of the following retail customer types: 
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(1) An elderly customer aged 65 or above unless you are not a first-time buyer of interest rate- 
linked structured investment products AND your asset concentration” is below 20% AND you 
opt out from the PICOP arrangement; or 


(2) A non-elderly customer who is a first time buyer of interest rate-linked structured investment 
products AND your asset concentration is 20% or above. 





Can the [Issuer/Bank] adjust the terms or early terminate this 
product? 


[Insert description of key events that may trigger adjustment to, or early termination of, this product, 
such as imposition of exchange controls, events of default, or other events] 


[Such adjustments or early termination events may negatively affect your return or loss under this 
product.] 





Offering documents for this product 

[The following documents for this product (“Offering Documents”) contain detailed information 
about the [lssuer/Bank] and the terms of this product. You should read and understand all of the 
Offering Documents before deciding whether to invest in this product: 


[Insert the disclosure documents for this productl] 








Additional information 


[Insert any other additional important information] 





[Guidance notes for completing this statement: 


e The Important Facts Statement (IFS) can be a standalone document. It can also be part of the 
product brochure / marketing materials. 


e There is a very broad spectrum of interest rate-linked instruments. Depending on the actual 
circumstances of the product, the contents in this statement may differ. The actual IFS for each 
product must be specific enough to bring out the key features, risks and investment objective of 
that product in a clear and concise manner. Nevertheless, the headings set out in the template 
are generally expected to be observed unless there are good reasons to do otherwise. Words 
inside the square brackets in the template are drafting notes. They should be construed as 
examples rather than suggestions, and are not meant to be exclusive or prescriptive. 
Issuers/Banks are responsible for what is, and what is not, to be included in this statement. 


e Issuers/Banks may state the headlines in the IFS with cross reference to the main text of the 
offering documents if a detailed explanation in the IFS will make it too lengthy. 


e This statement should be visually reader-friendly, written in plain language so that investors can 
easily read and understand it. Use of technical jargon or complex sentences shall be avoided. 
Information should be presented in a font that is easy to read and highly legible. The font size 
adopted should also be reasonably legible taking into account the language used. 


e Use of examples (e.g. under scenario analysis), graphs and charts is generally encouraged to 
illustrate the product structure and features. ] 





5 For the purpose of determining whether PICOP is applicable, asset concentration refers to the percentage of 
total net worth (excluding real estate properties) to be invested in this product. 
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[BATA BET ATE Rae Lm ERR 
[发 行人 银行] FAW) 
LAA 





MIEREA ies > PANA NE 
[KEI ERA F 


























ABE BRET AVS ARS HEE tis a Bel ° Fal PCED AN a ETT Soo ARS AN Eo BSCE 
的 一 部 分 。 歼 下 不 应 单 源 本 概要 投资 於 本 产品 。 立 下 如 有 任何 疑问 ， 应征 葛 独 立 专业 意见 。 


位 若 中 文 牙 非 阅 下 属意 的 语言 ， 半 下 可 向 本 行 的 [销售 人 员 ] 索取 本 概要 的 英文 版 本 。If Chinese is not 
your preferred language, you may request for the English version of this statement from our 
[sales staff]. 


MIE RFA LAG EE ° PERRE HIRI BITTERLY > MHRI FIERA An? BRIE 
IRA IR GE EA EES E led ed TREFAS Al TÉIR VE ` BRERA EAR : PEERI Tad F 
AY o 








































































































































































































































































































































































































































































































Be 

[发 行人 二 银行 ]: [GAA NAAN 

产品 类 别 : FREI LARA > MAPA 
RRR RAA: [港元 ][e] (或 其 等 值 ) 

[ FR 投资 ] 期 : [e] —[e] 

[ay Pie] [存款 二 投资 ] 货 各 : [e] 

Ese 年 息 [e]% (HESS: [e]) ] 

票 县 期 一 付款 日 : [e] 

到 期 时 本 金保 障 : e/a 

AY LT A SRT be a: [ay ANY] (A> ge hE PUT 
客户 提早 和 终止 权利 : AASA KA > EEDA A 

内 合 衍 生 工具 : AASA KAA > 故 合 六 和 了 和 有 有 柳 荔 (YE EF EI ) ] 
最 高 次 在 收益 : [存款 投资 额 ] 的 [e]% 

BCA EERSTE: [存款 二 投资 额 ] 的 [e]% 


















































AS E vit ce ee E m BOR EEE? 


[Maal cei EET (REA R (FAARF) EGP BL ES PPI EL A WET: 
tian) RAWAL E > FEJER RA A BIE EI ENT PRLS A ) | 



































本 产品 有 哪些 主要 风险 ? 
EE AREH) : 



































。 RE - Len GAA EDEA NBL ERE E m e AN FESS REE RK > 




















' [2 BALSA IRIT] 

* AeA HH oS AAS (He) GEER AE mS Ma > FENG TEE 
“RRS MER Em > a (GEE TRS ERA Em DSS o 

AEREE 
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不 受 香港 的 存款 保障 计划 所 保障 。 

衍生 工具 风险 - [AEPA ls» WAT : LE RAINE PUPS ° HERE E RR? FEEL 
ERNE ° HEART EIT TT LODE EISELE > RI FUGA BEB EE > AI FORE 
AEA °] 

潜在 收益 有 限 - 最 高 潘 在 收益 需 [e] ° 


DRAWER - DEE GPASEORANEGL : 半 下 可 能 会 损失 闭 下 的 全 部 [存款 投资 ] 金 额 [CHT 
Ra 






























































[ 仅 於 到 期 时 属 保本 - (OCR BADE PS ANE BEIM TSE © LORRI» PUT AGE 
ABER EIAN 


市 场 风险 - ELI RETI DAE PARA KIIRE BEDI ° FRAIER) ELH PTA 
FE > KHIRKI H MARREN > W PREK EGE GEARS ° | 






















































































(OI 





(EN 


HONEEI 





流通 性 风险 - Amn AARAA BEI a ° [RITARIT] EREK 经 同意 於 


到 期 前 提出 的 任何 撤回 要 求人 交 下 无 权 在 到 期 前 要 求 提早 终止 本 产品 。] 



















































































































































































[发 行人 人 银行] 的 信贷 风险 - [Lei SARE m F o] EP SS AN > Fal Pie 
担 [ 发 行人 二 银行] 的 信贷 风险 。 如 [改行 人 二 银行] 无 力 偿 债 或 未 能 履行 其 伶 本 产品 下 的 责任 ，[ 关 下 

只 可 以 [发 行人 人 银行] 的 无 抵押 债权 人 身份 提出 申 这 。] 在 最 二 情况 下 ， 风 下 可 能 损失 痪 下 的 全 部 [ 存 
Z RAH ° 



























































































































































































































































ERR - AILE PERI ARTIF : CVA: NOAE KATAR WAT FAIRER, I FE YR 
BEET EPIRI] ÉIN EFRR, AMT T POTRE VE R KEI IEIPK EKHAR A. | 




















[aE IVT ELT pte PAE EAR [PV1 [发 行人 人 银行] 提早 终止 的 风险 - [发 行人 一 银行 ] 
有 权 EREE) 在 发 生 若 干事 件 时 和 终止 本 产品 。 如 银行 提早 终止 本 产品 ， 关 下 可 能 会 就 本 产品 蒙 
受 重大 损失 。[ 参 阅 下 文 【 [改行 人 银行 ] 可 否 调 整 休 款 或 提早 终止 本 产品 ?, Tl] 



















































































































































































Lives ee DISLIKE EFT HS CE TDR ° FEILE > MPF ah BRATS A R 
WE? RUBE EK 2010 F9 AH 16 Hiatt IEPA REAR * (PA :有 关 人 民 第 的 风 
险 - mania) PS > ARE Ee AE > Se (其 中 包括 ) 中 华人 民 共 和 国政 府 
的 管制 〈 例 如 ， 中 华人 民 共 和 国政 府 规 管 人 民 种 与 外 种 之 间 的 爹 换 ) 所 影响 ， 而 有 关 管 制 可 能 会 在 
天下 将 人 民 种 多 换 需 半 下 的 本 土 货 铝 时 对 闻 下 於 本 产品 的 回报 有 不 利 影响 。 人 民 种 现时 兹 非 可 

ma ETE SEH A RAZE TR TR o TREA EA AER 2 2 
ERR o SUR Meakhiisiiés A EPIRA AR ipa ities A > BE So FE Sa RE 
ERBRAS AR <e4h > Mia PE IDET ed ° TI] 

































































































































































































































































































































































































































































































































































































































































本 产品 有 哪些 主要 特点 ? 


[EIS (PURLEY > ARNE ` URGED] > ORES! EG BANIERE (HATE 
E) > ME FE AMIR TUFIEE > ARER) | 


























* ARAE] 





附件 2 





情况 分 析 

REA BERE > PRI EFWE BOREIA ERIE) > GEE :如 
产品 的 潘 在 回报 无 上 限 ， 应 源 著 获 利 情况 〈 而 非 最 佳 情 况 ) ] ERLARI T LARIA 
情况 [x]:; 最 佳 情况 

[MARA 

情况 [x]: 中 问 情况 EAH 

[aA 























情况 [Xx]: BERD 
[MAckA 


情况 [x]: FATA / STR ORT AE 


BELETA STA En aK AARE ERR EETRI AN Em MIERE > Pa PR DL 
MEE Stele ° RP Ree ARE > RAT PERE / PAE © 






































































































































































































































Ral PAY SUM A AN a? 


。 [AL PRATET + eatin ESRT BEAM TA a OR Aen ° ] 
。 [ 遗 择 [存款 一 投资 ] 货 种 及 [存款 了 投资 期。 然后 我 们 会 就 利率 作出 报价 ， 而 有 关 利 率 在 问 下 作出 投 


资本 产品 指示 时 奏 定 。] 



































































































































费用 及 收费 














天 下 可 否 於 到 期 前 要 求 提早 终 上 上 ? 


(AEI Bal & AE PIE LIGA - HULA A DGGE GRE GI TB RA > MR 有 ME ER 
LEHYZ UE ° HEARED ILE TA BETTER EE IEMA TRA] ARAL RGGEITIE EAT | 







































































META ARIT eR BASES LE AEM ee EIA aT PPR AEA © ] 


























REAPERI 


如 闭 下 属 以 下 任何 一 类 的 需 售 客户 ， 则 落 单 冷静 期 (“冷静 期 ，) AIAN EIR : 























































































































(1) 65 访 或 以 上 的 长 者 客户 ， 除 非 阅 下 北非 首次 购 习 利率 措 约 结构 
度 “ 低 於 20% 及 并 下 园 择 不 需要 冷静 期 安排 ; 或 


生 投资 产品 及 闭 下 的 资产 外 
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(2) 首次 购 攻 利率 措 约 和 络 构 性 投资 产品 的 非 长 者 客户 及 效 下 的 人 资 产 集 中 程度 过 20% 或 以 上 。 




































































[发 行人 一 银行] 可否 调 整 休 款 或 提早 终止 本 产品 ? 
LA PTE GO ES ARE FN CHE PRE IE ARSENATE REH (AULD SLE PEARY» SEER HEP TPC 
















































































































































































HiRE REA > AE TERS AAR AE REA EE (AR 
Æ) 的 百分比 。 


























附件 2 





HPF) Hifi 








gO 





有 了 关 调 整 或 提早 终止 事件 可 能 会 对 阅 下 於 本 产品 的 
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EA AHS ° | 





本 产品 的 销售 文件 

























































































[OA AE IKREK FA] 




















[以 下 有 关 本 产品 的 文件 〈《 “销售 文件 ，) RARITA 
决定 是 否 投资 本 产品 前 ， 应 阅 苇 及 了 解 所 有 销售 文件 : 








行 ] 以 及 本 产品 人 条款 的 话 








a“ 














资料 。 交 下 在 











其 他 资料 


AAMEN 





[AEB ETAS 全 





















































。 《重要 资料 概要 》 可 以 是 独立 文件 DNA Leese Hea 















































。 利率 持 钩 工具 形式 广泛 。 本 概要 的 内 容 可 人 





















































































































































































































































项 产品 的 实际 《重要 资料 概要 》 IER 



























































































































































能 会 祝 乎 产品 的 实际 情况 而 
FERS Soe AOR PRS hay 
AEF EAN HHT» BRIE TEAN 
ALC ANNA SRA SE ， 
























































i> RAIDS « LEMMAS > BIRPI 































































































DE fife 3 aot HA Bille Mm SE ee) e Te bY SI 









































































































































容 ， 亦 非 则 在 对 有 关内 容 作出 硬性 规定 。 
fe o 




































































定 本 概 


要 俊 可 载 有 的 





















































行 决定 本 概要 应 载 入 






















































































若 在 《重要 资料 概要 》 上 作出 详 和 说明 会 使 其 










































































站 加 上 销售 文件 中 正文 的 互相 参照 。 










































































。 本 概要 应 以 清楚 易 读 的 万 式 ， 利 用 小 日 的 








































































































解 。 同 时 砍 避 有 技术 用 语 及 复 末 的 名 式 。 
列 。 本 概要 须 因应 所 用 语言 而 使 用 合理 清晰 的 字体 大 小 




































































































































































银行 可 列 明 内 容 提 要 








FIER AEE > FTES 


MEST 


KE DE Di BFP AE 





Ty 




























































































































































































QUT DUT) lial 





。 EHP Cpl 




















ZBL 








Eia 








DAERHH ae iA 


as 
































